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 Basic EducatioProgram (BEP)

A History & Background
A How the funding formula works

A How fiscal capacity works with the funding
formula

A Local funding requirements
A Current funding issues
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Late 1980 Temnnessee Roundaiion
Program((TFP)

A State Board of Education began working with various groups
to reform education funding

A TFP appropriations were around $900 million
A Consensus on the weaknesses in the TFP
A No inflation adjustment
A Inflexible fundingcd G F NBASGSR F2 NXdz | €
A Inadequate
A Insignificant amount of funding for consideration of local
ability to pay
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Early 1199G: 1992

A Development of the Basic Education Program Formula

A Funding mechanism featuring components that are necessary for
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A Funding distribution considering local ability to pay at a much more
significant level

A State revenue measures afoot to correspond to a much higher state
appropriation

A State loses small school systems lawsuit which resulted in a-court
mandated requirement to distribute state funding more equitably

A Education Improvement Act passes encompassing all tieegeres
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1992 ¢ Present

A Two more successful legal challenges by sma
schools resulting in funding improvements

A Various changes in funding components
A Changes in local share percentages

A BEP 2.0 brought on changes in local ability to
pay and the largest improvement in state
funding but only half implemented

A Still waiting for full implementation
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" BasicrEducation RProgram {BEP)

A Two distinct and separaigarts:
I Formula that generates the total dollars
I LocalAbility to Pay (Fisc@lapacity)

A TN Departmenbf Educatiorgenerates the total
dollars

A Tennesseddvisory Commission on
Intergovernmental Relations (TACIR) & UT Cente
for Business and Economic Research (CBER)
determine local ability to pay
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Volunteer County
Basic Education Program Allocation

2011-2012
Instructional Funding
Total Full Funding - Instructional $22,471,000
Less: Required Local Matching Funds 26.37% 5,926,000
State Share of Instructional Funding 73.63% M $16,545,000
Classroom Funding
Total Full Funding - Classroom $5,918,000
Less: Required Local Matching Funds 22.97% 1.359.000
State Share of Classroom Funding 77.03% (=3} $4,559,000
Non-Classroom Funding
Total Full Funding - Non-Classroom $12,286,000
Less: Required Local Matching Funds 44.65% 5.485.000
State Share of Non-Classroom Funding 55.35% ) $6,801,000
Total State BEP Funding Allocation (D+ D+ $27,905,000
Total Required Local Matching Funds 12,770,000
Total BEP Funding - State and Local $40,675,000

Additional Information
Student Counts (Weighted average of months 2,3,6,7)

Total ADMs 6,677
Career and Technical ADMs Served 605
Special Education ADM s Identified and Served 1,745
Basic Education Program Instructional Salary $38,677

F iscal Capacity Indices

TACIR Index 1.15%
CBER/Fox Index 1.13%
TACIR 50% & CBER 50% 1.14%
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T Funds generated:inithe
instructional component must be
spent on instructional salaries
and benefits

T In total, state funds 70% of the
Instructional component and
local funds 30%

T Example: LEAs earn 1 teacher for
every 20 students in grades-&
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