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Basic Education Program(BEP) 

ÅHistory & Background 

ÅHow the funding formula works 

ÅHow fiscal capacity works with the funding 
formula 

ÅLocal funding requirements 

ÅCurrent funding issues 
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Late 1980s ς Tennessee Foundation 
Program (TFP) 

ÅState Board of Education began working with various groups 
to reform education funding 

ÅTFP appropriations were around $900 million 

ÅConsensus on the weaknesses in the TFP 

ÅNo inflation adjustment 

Å Inflexible funding ς άǘŀǊƎŜǘŜŘ ŦƻǊƳǳƭŀέ 

Å Inadequate 

Å Insignificant amount of funding for consideration of local 
ability to pay 
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Early 1990 ς 1992 

Å Development of the Basic Education Program Formula 
Å Funding mechanism featuring components that are necessary for 
ŦǳƴŘƛƴƎ ŀ άōŀǎƛŎέ ŜŘǳŎŀǘƛƻƴ ǇǊƻƎǊŀƳ 

Åbƻ άǘŀǊƎŜǘŜŘέ ŦǳƴŘƛƴƎ  
ÅCƭŜȄƛōƭŜ ŦǳƴŘƛƴƎΥ ά! ŦǳƴŘƛƴƎ ŦƻǊƳǳƭŀΣ ƴƻǘ ŀ ǎǇŜƴŘƛƴƎ ǇƭŀƴΦέ 
Å Funding distribution considering local ability to pay at a much more 

significant level 
Å State revenue measures afoot to correspond to a much higher state 

appropriation 
Å State loses small school systems lawsuit which resulted in a court-

mandated requirement to distribute state funding more equitably 
Å Education Improvement Act passes encompassing all these features 
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1992 ς Present 

ÅTwo more successful legal challenges by small 
schools resulting in funding improvements 

ÅVarious changes in funding components 

ÅChanges in local share percentages 

ÅBEP 2.0 brought on changes in local ability to 
pay and the largest improvement in state 
funding but only half implemented 

ÅStill waiting for full implementation 
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Basic Education Program (BEP) 

ÅTwo distinct and separate parts: 
ïFormula that generates the total dollars 

ïLocal Ability to Pay (Fiscal Capacity) 

ÅTN Department of Education generates the total 
dollars 

ÅTennessee Advisory Commission on 
Intergovernmental Relations (TACIR) & UT Center 
for Business and Economic Research (CBER) 
determine local ability to pay 
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BEP Funding Sheet 
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�‡ Funds generated in the 
instructional component must be 
spent on instructional salaries 
and benefits 

�‡ In total, state funds 70% of the 
instructional component and 
local funds 30% 

�‡ Example: LEAs earn 1 teacher for 
every 20 students in grades K-3 

Instructional Funding 


